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production was refined domestically in the year 1%87.

Finally this study . found that the trade and sgricul ture

approaches are important but not sufficient conditions far the

establishing the GCC council.
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low inn which the agricultural trade balance recorded a continuous
defecate. The increase in the natural and uvunnatural papulatian
growth, increase in the personal income and standard of living,
urban—rural migration, low level of agricultural investment and
low level of laber force participation are responsible  for
increasing and widening the food gap in the GCC couniries.

Since these countries depend mostly on producing and
exporting oil, while ﬁn the other hand, they imported &ll the
consumer and capital goods from outside, this leads to increase
the degree of openness in which the openness of the GCC countries
regérded as one of the highest level in all the developing
countries. In spite of that, the trade balance recorded a
contineous surplus, and the inter-GCC countries trade record &
decline of 6.77%4 per vyear during the study period. The
contribution of the inter—trade is very low compared with the
whole trade except for Bahraiﬁ due to increase in its re—export.
In addition to that. the domestic product trade decline and its
contributicn in the enter—trade was 16%, while B4Y% is re-export.

The GCC countries depends heavily on oil production as the
main source of national income and essential element in  economic
development, The unstablé il prices and fluctwal demand effects
negatively the GCC countries, as a result, the ©il production
decline by 3.8% per year, on average. The Soudi Arabia captured
more than half of the GCC production. The il reserve of the GOO
countries equal to 41.56% of the world reserve. It was aiso noted
that the capacity of the GCC oil refinery is very low conpared

with the world refinery, it equal to 3.7%, while 35.2% of the GCC

-‘u‘o -



ABRSTRACT

The economic wunity and integration received great attention
in - the ecoromic literature due to the advantages that can be
achieved through integration such as economic of scale that can
be achieved through increasing the production and minimization of
the cost of production, in addition to that the integrafiun'
increased the negotiation power to the integrated  countries and
lowers expesed to the external effects. The Gulf countries have
the same geographical, nature, political, history and economic
fea%ures, these features and others encouraged the Gulf countries
to established the Gulf Cooperative Council (GGC).

This study analysis the bhasis and justifications of
establishing the 6EC. The study anaiysis the well-being of the

GCC from three different approaches, these approaches are the

{agri:ulturﬁ, trade and petroleum approaches. The Bulf countries

before discovering the oil used to depend mainly on exploiting
énd trading pearles, agricuifure and commodity trade until the
oil was discovered in 1932.

The agricultyral sector in the GCC countries faced & lot of
obhstacles either n#tural or humanity which effect the performance
of the agricultural sector. The contribution of agricul tural
chtnr in GDP is very low it reaches 2.4%Z for the year 1%8%. iIn
spite of that, the veﬁiteranian production achieved s growth rate

equal to 12.7% per vyear, where the production of the Soudi

frabia, United Arab Emirate and Oman capture F6.46% of the BCC

/ production. It was noted thaf.the average self-sustain was very
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